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Legal Structure on  “Sound Material-Cycle 
Society” and Waste Management in Japan 



Concept of “Circular Economy” – how is it defined?
In Japan* - no legal definition, but it is usually explained as follows:
‘Circular economy’ means economic activities aiming to maximise the value of 
materials and products, minimise resource consumption, reduce waste generation
through providing services rather than products to create added value, by reducing 
amount of material input and consumption as well as utilizing stocks, in addition to 
implementing traditional 3R initiatives.

*The Ministry of Environment, Annual Report on the Environment, the Sound Material-Cycle Society and Biodiversity in Japan 2021.

In EU** - Legally defined as follows:
‘Circular economy’ means an economic system whereby the value of products, 

materials and other resources in the economy is maintained for as long as possible, 
enhancing their efficient use in production and consumption, thereby reducing the 
environmental impact of their use, minimising waste and the release of hazardous 
substances at all stages of their life cycle, including through the application of the 
waste hierarchy.

＊REGULATION (EU) 2020/852 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL of 18 June 2020 on the establishment of a framework to

facilitate sustainable investment, and amending Regulation (EU) 2019/2088, OJ L 198, 22.6.2020.



Concept of ‘Circulating and Ecological Economy’ in the 5th Env. Basic Plan 
(2018)

Source: The Ministry of Environment, Circulating and Ecological Economy – Japan’s vision for Realisation of Decarbonisation and SDGs, 2019.



The Basic Act for establishing Sound Material-Cycle Society
Concept of ‘Sound Material-Cycle Society’ is defined as :
a society in which the consumption of natural resources will be conserved and the 

environmental load will be reduced to the greatest extent possible, by preventing or reducing 
the generation of wastes, etc. from products, etc., by promoting proper cyclical use of products, 
etc. when these products, etc. have become circulative resources, and by ensuring proper 
disposal of circulative resources not put into cyclical use.

Cf.)  
"wastes, etc." are defined as below:
(i) Wastes;
(ii) Articles previously used, articles collected without having been used, or articles disposed of (excluding 
those currently in use); or, articles derived incidentally in the course of manufacturing, processing, 
repairing, or selling 
products, in supplying energy, in construction in civil engineering and architecture, in agricultural and 
livestock production, and in other human activities (excluding wastes listed in the preceding item, 
radioactive substances,
and the things contaminated by radioactive substances).

"circulative resources" are useful things among wastes, etc.

"cyclical use" means reuse, reclamation, and heat recovery.



Hierarchy of Waste Management 
articulated in the Basic Act for establishing Sound Material-Cycle Society



https://www.env.go.jp/en/recycle/smcs/4th-f_Plan_outline.pdf
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Material Flow in Japan







Came into force on 1 April 2022

Source:  http://www.env.go.jp/en/laws/recycle/14.pdf



Measures along plastic 
lifecycle
under the Plastic Resource 
Circulation Act

Source:  http://www.env.go.jp/en/laws/recycle/14.pdf



What we need to address to realise the Circular Economy in Japan

 Comprehensive and coherent sustainable product 
policy with the whole life cycle approach: chemical 
regulation, energy＆resource efficiency, pollution ＆
emission control, DfE(durability, reusability, 
upgradability, repairability, etc.), data & info. 
disclosure, empowerment of consumers (eg. by 
ensuring the right to repair), etc.

 Overall picture/landscape of Japanese product policy 
having views on synergies and/or interface between 
legislations and measures 

 Stringent integration of the principle of EPR into 
legislations of key products to ensure DfE

 Contribute to realise carbon neutral at the same time



Source: The Ministry of Environment, History and Current State of Waste Management in Japan, Feb. 2014
(https://www.env.go.jp/en/recycle/smcs/attach/hcswm.pdf).

The Scheme under 
the Containers and Packaging 
Recycling Act



The Scheme under the Home Appliance Recycling 
Act 



The Scheme under the Automobile 
Recycling Act



Thank you
Danke schön
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